
Navigating Gift Tax Rules

Is the gift being given to a
spouse or a charity?

NOYES

Does NOT reduce the
lifetime exemption and does
NOT require reporting to

IRS on Form 709

Is it being paid directly
for tuition or medical

expenses?

YES NO

Is it a present interest gift?
(immediate unrestricted right to

the use, benefit, and enjoyment of
the gift)

YES NO

Is it greater than the
current year’s gift tax

exclusion? 
($19k in 2025)

NO YES

Reduces lifetime
exemption and IS

reportable to IRS on
Form 709

Is it funding to a 529 plan
with less than 5 years’ worth

of annual gift exclusions? 

NO YES

Does not reduce lifetime
exemption and IS

reportable to IRS on
Form 709

Is the donor married and the
gift is less than twice the

current year’s gift tax
exclusion? 

($38k in 2025)

NO YES

Will the donor’s
spouse agree to split

the gift? 

NO YES


